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Abstract: The statutory taxation principle directly determines the property and the
ownership of legislative authority of taxation controls the allocative system of legislative
authority of taxation and interprets the three most fundamental constitutional relationships in
modern community. That local legislation has no power to interfere with taxation is not only
our nation’s long-run basic standpoint and our legal tradition and also it is acted in
accordance with the mindset of unitary system. The current situations of unbalanced central
local fiscal relationship have illustrated that it is hard to meet the requirements of reforms and
enhance local governance by only making local governments share small parts of benefits from
taxation. Thus empowering local authorities corresponding legislation of taxation to enable
them to have relatively complete power of taxation is practical consideration of addressing
local financial difficulties and constructing a reasonable centraldocal fiscal relationship.
Meanwhile in the view of jurisprudence it meets the principle of legitimacy and
self-eonsistency. Therefore it is necessary to moderately amend the clauses of the statutory
taxation principle in Legislation Law making it compatible with the existence of the local tax
legislation and illuminating the original meaning of the statutory taxation principle to extend
the acceptance of legislative authority of local taxation by transparent and prescriptive laws.
Besides the justifications of local tax legislation we should attach great importance to the
supervisions and prescriptions which is expected to serve as a motivation for China’s national

supervisory systems of constitution implementation.
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