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Abstract: In pursuing the Belt and Road Initiative the underlying idea of applicable law
of the corporation should be establishing the dominance of the internal affairs doctrine to
achieve the autonomy of the corporation and liberalization of investment setting a limit to the
rational scope of the doctrine through the non-conclusion of a positive list while maintaining
the exception of the doctrine in the specific areas. The latter two forms the restriction on
corporate autonomy and maintenance of investment safety and benefits. The design and
expression of the relevant provisions of the Law on the Application of Law on Foreign—related
Civil Relations of the People’s Republic of China do not fully reflect this idea. When the text
shows the vacillation of the normative position and the ambiguity of the normative scope the
response in judicial practice is the chaos in judgment. The general idea of solving the
above-mentioned problems is to refine the inherent relevance and classification criteria of the
items listed in the scope of applicable law of the corporation subjectify the existing objective
criteria and set the reasonable scope of the applicable law of the corporation. In order to
prevent the abuse of law and to deal with pseudo foreign corporations we have made clear
restrictions on the application of internal affairs doctrine to protect the interests of third parties
while insisting on the internal affairs doctrine as the basic norm of the applicable law of the

corporation.
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