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Abstract: In order to protect the rights and benefits of specific shareholders through
restricting the controlling shareholders from abusing the principle of capital majority
representative and enhancing the autonomy of the company’s bylaws the system of provision
for entrenchment established by Companies Act of 2006 ( UK) is worth learning from. The
defense objects in provisions for entrenchment include controlling shareholders and members
of company’s management and can also include specific shareholders in the company without
controlling shareholders. The provisions for entrenchment in the Company Law of China can
be divided into two categories: substantive provisions for entrenchment and procedural
provisions for entrenchment. The formulation and revision of provisions for entrenchment
requires the unanimous consent of all the shareholders in principle. When the provision for
entrenchment is established in the Company Law it is necessary to build the special
notification and warning system of provisions for entrenchment. The system of provision for
entrenchment can be established through the model of general provision or specific regulations

when revising the Company Law.
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