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Sector,” Economics of Transition, vol. 1, Issue 2(June 1993 ), pp. 135-170;Y. Qian and B. Weingast, “China’ s Transition to
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WHAEE B 2530,

YT, B LI Sy U, 3 1 M 7 AR [ A BRAA R RA B AR 1 ARk b R gy
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John Shuhe Li, “Relation-based versus Rule-based Governance; an Explanation of the East Asian Miracle and Asian Crisis, ”
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Abstract: The institutional system with high cost is not conducive to the local
governments to win the new round of economic competition, and traditional development
pattern with pressure type and incentive mechanism has many “negative effects”. In order to
make local government plays a role in promoting the rule of law, providing good governance,
and improving the level of social governance and the quality of public service, it is necessary
to respect and benefit local sustainable development, promote institutional positive incentive,
and actively innovate local competition paradigm and analytical framework with practical
interpretation. The local development mode, especially the competition mode, can only be
developed by gradually transferring the governance structure with pressure type into the
governance structure by the rule and forming a unified governance system and operating
mechanism of judicial power. Passively or actively institutional adjustment will become the
inevitable choice of local reform, while the legal requirement will be spotlighted in the process

of social change.
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