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Abstract:In the face of the increasingly fierce acquisition wave in the capital market of
China the boards of many listed companies have begun to revise their regulations of
association in response to acquirers. In the process of modifying the regulations the board of
directors tends to focus on preventing the acquisition which results in a lot of controversial
provisions of anti-takeover. In fact the flow of control rights is very normal and what the
board of directors should be more concerned about is how to be vigilant and prevent possible
short-term behavior of investors. The rise of shareholder activism tends to create the radical
investors who take advantage of the opportunity of changing the corporate governance structure
to exert an impact on corporate strategy in order to achieve the purpose of boosting stock prices
and cash-eut in the short time. This kind of behavior will cause some damage to the long-term
strategy and interests of the company. The board of directors of the target company needs to
make a full investigation of the intention of the investors with objective and neutral criteria
communicate effectively with investors accept reasonable suggestions take appropriate

actions under strong supervision and construct a more perfect governance structure.
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