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Abstract: The view that the principle of indemnity is only applicable to property
insurance is widely circulated in the works of insurance law and also has a profound impact
in the practice of insurance law. However indemnity is the essence of insurance the
foundation of the development of insurance industry and also the concentrated embodiment of
the economic compensation function of the insurance industry. The principle of indemnity is
applicable to the whole field of insurance including life insurance which should be its
proper meaning. The viewpoint of non-oss insurance of life insurance is probably the result of
the improper expansion of the theory of damages in civil law countries and its restrictions on
non-property damages to insurance law. In modern society the exceptions of indemnity
principle applicable to property insurance are no longer established and the indemnity of life
insurance has been confirmed by the rich practice of the theory of life value and the third field
insurance. The accurate application of the principle of indemnity in China depends on the
clarification of the theoretical basis of its civil and commercial law the correction of the view
that it is only applicable to property insurance the clarification of the calculation standard of
personal insurance loss and the perfection of the insurance definition under the current

insurance law.
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