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Abstract: The equality of market subject rules means that in the course of the operation
of the market economy the legal status of any type of market entity is equal the competition
opportunities are equal and the rights and obligations are equal. The state’s economic
intervention must not violate and undermine fair competition in the market and do not give
any type of market entity an unfair competitive advantage or disadvantage. The current
equality of market subject rules regards state-owned enterprises as the main regulatory object
ignores and weakens the possible unfair competition of other types of enterprises. The
connotation of the equality of market subject rules should be reshaped to the overall situation
between the different forms of control capital sources spatial locations and industrial
organizations in competition and not limited to state-owned enterprises which makes the
concept of equality of market subject rules change from narrow to broad. Under the guidance
of the new equality of market subject rules the Chinese economy’s legal system should be
reconstructed based on five stones including equality in the operation of state-owned
enterprises tax equality financing equality regulation equality and equality in foreign

Investment.
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