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Abstract: The rule of disclosure obligation in insurance contract is largely influenced and
constrained by the principle of proximate cause in judicial practices in China. In the process
of fulfilling certain insurance contracts, when dividing the liability for insurance accidents that
have already occurred, in order to maintain their maximum rights and interests, the insurers
would often claim that the insurance applicant has violated the disclosure obligation rule,
thereby refusing their claims or claiming the insurance indemnity that has already been paid.
However, the insurance applicant would claim that the violation of disclosure obligation has
no causal relationship with the loss of the subject matter of insurance, which does not violate
the principle of proximate cause, thus claiming that they have the right to obtain insurance
claims. In some judicial rulings, the principle of proximate cause has been adopted to
determine whether the insurance applicant has violated the disclosure obligation rule, which
has led to the independence and connection between the insurance disclosure obligation rule
and the principle of proximate cause. Therefore, the written law of insurance in China shall
regulate the frequent use of the principle of proximate cause in the insurance industry and the
judicial sector, and incorporate the principle of proximate cause into the construction of a new
system of insurance disclosure obligation in the future, so as to reasonably connect the two
and leverage their respective institutional advantages.
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