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Abstract: Materiality constitutes the core element of securities misrepresentation
and serves as the logical foundation for civil compensation systems. Mature markets
have progressively developed two criteria for identifying materiality: ‘impact on investor
decision-making’ and ‘price sensitivity’, addressing qualitative and quantitative dimensions
respectively. Among these, ‘impact on investor decision-making’ establishes the prerequisite
for determining the actionability of misrepresentations, while ‘price sensitivity’ defines
the scope of compensable damages. It is necessary to clarify the criteria for determining
materiality and its intrinsic relationship with the actionability and compensability of securities
misstatements, and then accurately apply the materiality requirement in establishing both
transactional causation and loss causation within securities misrepresentation infringement
lawsuits, which is the key to improving China’s civil compensation system for securities
misrepresentation.
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